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Avantair, Inc. Reports Fiscal First Quarter 2010 Fnhancial Results

Through Industry Downturn Avantair Delivers Quarterly Operating Profitability and
Record Gains in Both Flight Time Cards Sold and Flight Hours

CLEARWATER, Fla. — November 16, 2009 -- Avantair,nc. (OTCBB: AAIR) , the
sole North American provider of flight hour timerda and fractional shares in the
Piaggio Avanti aircraft, today announced financesdults for its fiscal first quarter ended
September 30, 2009.

First Quarter Fiscal 2010 Highlights:

» Total revenues of $35.2 million, an increase of4,.@s compared to $32.7 million
for the three months ended September 30, 2008.

* Flight time cards sold for the three months endept&nber 30, 2009 increased
69% to 86 compared to 51 flight time cards soldrduthe fiscal fourth quarter
ended June 30, 2009, and 219% from 27 for thelfissaquarter ended
September 30, 2008.

* Revenue-generating flight hours flown reached a gearterly record, increasing
13% quarter-over-quarter to 9,356 hours comparé&j2é7 hours for the fiscal
fourth quarter ended June 30, 2009, and incredsifgyear-over-year compared
to 8,393 for the fiscal first quarter ended Septend®, 2008.

*  Operating income of $249,000, compared with anatpey loss of $1.9 million in
the first fiscal quarter of 2009.

» EBITDA profit (profitable results from operationgfore depreciation and
amortization) of $1.7 million, compared with an HBIA loss of $820,000 in the
first fiscal quarter of 2009.

* Net loss attributable to common stockholders o8$iillion, or $0.11 per basic

and diluted common share, compared with a netdtisbutable to common
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stockholders of $3.7 million, or $0.24 per basid diluted common share, for the
fiscal first quarter of 2009.

* Closed tranche of a PIPE (Private Investment inlai® Entity) financing on
September Z5for $0.6 million, and through October,@he Company sold an
additional 8.8 million shares of common stock gatieg net proceeds of
approximately $8.0 million (subsequent event).

* Fleet size increased to 55 aircraft, with three Feaggio Avanti Il aircraft in

October (subsequent event).

Steven Santo, Chief Executive Officer of Avantatated, “We delivered impressive
record gains in flight time card sales and revegeerating flight hours flown during
the first quarter, both of which support our recBeét expansion of an additional four
aircraft, three of which have already been receiaed one of which is expected to be
added during the current quarter. Our program esgds especially outstanding
considering industry reports that indicate a dowmtin private jet travel. Satisfied
Avantair customers keep referring new customers;iwis building our brand equity and

driving the expansion of our market presence.

“In entering fiscal 2010, we’'ve reached an impattarilection point in our business
where we believe we are getting close to our gbalistainable profitability. We believe
there are significant barriers to successful emity our light-jet private transportation
category, where we have already established dritieas, scale economies, and low-cost
luxury transport leadership. While competitors dosvnsizing operations in the current
environment, we are adding pilots, flight hoursciaft, and adding to our sales force to

meet escalating demand,” Mr. Santo continued.

“Environmental concern is yet another factor wogkim our favor. With travelers
seeking responsible private transportation andredta/es to high cost, high emission air
travel, customers are placing increasing value wunRvaggio aircraft fleet which offers

the lowest fuel burn and carbon emissions in tdesiry.
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“Our excellence in each of these areas reinforcesntair’'s highly competitive market
position and supports our growth profile over tbad term. With exciting sales and
marketing initiatives planned over the next sevqtelrters, we look forward to achieving
even more milestones and building greater valuetwrshareholders during fiscal year
2010.”

Use of Non-GAAP Measures of Performance

The Company believes that EBITDA (results from @pens before depreciation and
amortization) is useful to investors as it excludegain non-cash expenses that do not
directly relate to the operation of aircraft. Theeasure is a supplement to generally
accepted accounting principles (GAAP) used to peepthe Company’s financial
statements and should not be viewed as a subdttu@AAP measures. In addition, the
Company’s non-GAAP measure may not be comparabternteGAAP measures of other
companies. Income from operations, which the Camjieelieves to be the most directly
comparable GAAP financial measure, would includgrdeiation and amortization
expense. Depreciation and amortization expenseappsoximately $1.5 million and
$1.1 million for the three months ended Septemlier2009 and 2008, respectively,
resulting in income from operations of approximat&P49,000 for the three months
ended September 30, 2009 and loss from operatfoaygpooximately $1.9 million for the
three months ended September 30, 2008.

Conference Call

Chief Executive Officer Steven Santo, Chief Finah@fficer Richard Pytak and Chief
Operating Officer Kevin Beitzel will hold a conferee call with the financial community
today at 5:00 p.m. Eastern time to review the Camgjsafinancial results and provide an

update on business developments.

Interested parties may participate in the confereradl by dialing 1-877-941-4776 (480-
629-9762 for international callers). When promptask for the "Avantair, Inc. Fiscal
First Quarter 2010 Earnings Conference Call." lagkonic replay of the conference call

may be accessed approximately two hours after ahghzough November 30, 2009 by
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dialing 800-406-7325 (303-590-3030 for internaticrellers). The replay access code is

4182037#. The conference call will be webcast &ameously on the Avantair, Inc.

websiteat www.avantair.com under Investors: Event Calendar. The webcasayeplll
be archived for 12 months.

About Avantair

Avantair, the only publicly traded stand-alone ptevaircraft operator and the sole North
American provider of fractional shares and fliglouh time cards in the Piaggio Avanti
aircraft, is headquartered in Clearwater, FL, wotrer 400 employees. The Company
offers private travel solutions for individuals ahdsinesses traveling within its service
area, which includes the continental United Sta@es)ada, the Caribbean and Mexico, at
a fraction of the cost of whole aircraft ownershifne Company currently manages a
fleet of 55 aircraft, with another 53 Piaggio Avaaircraft on order through 2013. For
more information about Avantair, please visitp://www.avantair.com

Forward Looking Statements

This press release may contain forward-lookingestants within the meaning of the Private
Securities Litigation Reform Act, with respect tovatair's future financial or business
performance, strategies and expectations. Forvaankifig statements are typically identified by
words or phrases such as "trend," "potential," toamity," "pipeline," "believe," "comfortable,"
"expect,"” "anticipate,” "current," “intention," 'tmate," "position," "assume," "outlook,"
“continue,” "remain,” "maintain," "sustain," "seekachieve," and similar expressions, or future
or conditional verbs such as "will," "would," "sHdy' "could," "may" and similar expressions.
Avantair cautions that forward-looking statememts subject to numerous assumptions, risks and
uncertainties, which change over time. Forward-lioglstatements speak only as of the date they
are made, and Avantair assumes no duty to and mimtesndertake to update forward-looking
statements. Actual results could differ materidlgm those anticipated in forward-looking
statements and future results could differ matgrfedbm historical performance.

In addition to factors previously disclosed in Atairis filings with the Securities and Exchange
Commission (SEC) and those as may be identifiegldlsre in this press release, the following
factors, among others, could cause actual resaltdiffer materially from forward-looking
statements or historical performance: general enanand business conditions in the U.S. and
abroad, changing interpretations of generally ammtkpccounting principles, changes in market
acceptance of the company's products, inquiries iawdstigations and related litigation,
fluctuations in customer demand, management ofdrgpowth, intensity of competition. The
information set forth herein should be read intlighsuch risks. Avantair does not assume any
obligation to update the information containedhiis foress release.

Avantair’s filings with the SEC, accessible on BEC's website at http://www.sec.gov , discuss
these factors in more detail and identify additlofectors that can affect forward-looking
statements.
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Contact:

Avantair, Inc.

Richard Pytak

Chief Financial Officer
727-538-7910 x.105
rpytak@avantair.com

The Piacente Group, Inc.
Kristen McNally
Investor Relations
212-481-2050

avantair@tpg-ir.com

— Financial Tables to Follow —
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AVANTAIR, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
September 30, June 30,
200¢ 200¢
(Unaudited (Note 2)
ASSETS

CURRENT ASSETS

Cash and cash equivale $ 5,055,74 3,773,78

Accounts receivable, net of allowance for doubgitdounts of $231,559 at September 30

2009 and $187,842 at June 30, 2009 6,235,90 5,711,05:

Inventory 119,85 140,99

Current portion of aircraft costs related to fractl share sales 34,829,89 36,910,20

Notes receivab 158,13: 272,73:

Prepaid expenses and other current ¢ 1,228,47 1,278,50
Total current asset: 47,628,066 48,087,28
Aircraft costs related to fractional share sales,afi current portion 62,166,79 70,199,78
Property and equipment, at cost, net of accumuldépdeciation and amortization of
$13,938,80 at September 30, 2009 an11,695,22 at June 30, 20( 28,617,51 29,842,36
OTHER ASSETS

Cash - restricted 2,354,66! 2,352,33

Deposits on aircraft 10,468,61 9,264,89

Deferred maintenance on aircraft engines 1,039,68: 1,538,17

Goodwill 1,141,15 1,141,15

Other assets 1,781,35 1,639,40
Total other assets 16,785,47 15,935,96
Total assets $ 155,197,81 164,065,40
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AVANTAIR, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets

September 30, June 30,
2009 2009
(Unaudited) (Note 2)
LIABILITIES AND STOCKHOLDERS' DEFICIT
CURRENT LIABILITIES
Accounts payable $ 5,640,01 $ 7,307,322
Accrued liabilitie: 5,671,41 5,010,74
Customer deposits 1,824,97 1,282,93
Short-term debt 11,500,00 11,500,00
Current portion of lon-term dek 10,266,41 11,020,59
Current portion of deferred revenue related totioaal aircraft share sal 40,606,02 43,385,77
Unearned management fees and flight hour card vegen 24,035,39 17,807,79
Total current liabilities 99,544,24 97,315,16¢
Long-term debt, net of current portion 18,400,71 20,111,01
Deferred revenue related to fractional aircrafrsisales, net of current portion 56,702,11 65,071,19
Other liabilities 3,198,88 3,047,32
Total long-term liabilities 78,301,72 88,229,53
Total liabilities 177,845,96 185,544,70
COMMITMENTS AND CONTINGENCIES
Series A convertible preferred stock $.0001 par vak, authorized 300,000 shares; 152,00
shares issued and outstanding 14,550,90 14,528,38
STOCKHOLDERS' DEFICIT
Preferred stock, $.0001 par value, authorized D@0shares; none issued - -
Common stock, Class A, $.0001 par value, 75,000sb@@es authorized, 16,977,642 shai
issued and outstanding at September 30, 2009 gAd3,615 shares issued and outstand
at June 30, 2009 1,697 1,64¢
Additional paid-in capital 48,222,61 47,667,49
Accumulated defic (85,423,37) (83,676,82)
Total stockholders' deficit (37,199,06) (36,007,68)

Total liabilities and stockholders' deficit $ 155,197,81 $ 164,065,40
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AVANTAIR, INC. AND SUBSIDIARIES

Condensed Consolidated Statements of Operations

Thre

Revenue
Fractional aircraft so
Maintenance and management fees

e Months Ended September 30, 2009 and 2008
(Unaudited)

Flight hour card and Axis Club Membership revenue

Other revent

Total revenue

Operating expenses

Cost of fractional aircraft shares sold
Cost of flight operations

Cost of fue

General and administrative expenses
Selling expenses

Depreciation and amortizati

Total operating expenses

Income (loss) from operations

Other income (expenses)
Other income

Interest incom

Interest expense

Total other expenses

Net loss

Preferred stock dividend and accretion of expe
Net loss attributable to common stockholders

Loss per common share:
Basic and diluted

Weighted- average common shares outstanding:

Basic and dilute

2009 2008

$ 11,978,83 $ 12,493,71
17,974,56 17,077,13
3,858,47 1,844,12
1,393,00 1,261,48
35,204,88 32,676,46
10,200,60 10,605,02
12,420,23 11,810,38
3,638,90 4,512,40
6,252,38 5,660,78

985,76! 907,75

1,457,97 1,082,26
34,955,80 34,578,61
249,07 (1,902,15)

2,25( 1,20(

5,16% 24,70
(1,623,45) (1,459,48)
(1,616,04) (1,433,57)
(1366,96) (3,335,73)
(402,15) (391,51)
$ (1,769,07) $ (3,727,24)
$ (011) $ (0.2¢)
16,468,12 15,287,69
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